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An Economic study of Agricultural Investment in Egypt

Pro. / Shehata A.M.Ghonuim Pro. /Azzam A. Ali
Pro. Mohamed A. Mobarack Dr. Mofida E. Kabeel

Summry

This study aims to identify the role of Egyptian agricultural investments, and
to identify the reasons for these low investments, through studying the
development of both the agricultural and gross domestic product and the current
status of agricultural investments, the development of both national and
agricultural investments, identifying the efficiency of agricultural investments in
Egypt and studying the determinants of investments Agricultural impediments and
how to overcome them.

This study contains three chapters in addition to the introduction and the
summary.

The first chapter deals with the theoretical framework for the study, which
includes the following points
Definition of investment: The investment definitions have multiplied, and the
most important of them is that it is a new addition to society’s capital stock
through the process of producing capital goods.

Types of investment: - Investment is two types: automatic investment (or it is an
investment that does not depend on the level of income) and consecutive
investment (it is the investment whose quantity is determined according to the
level of national income and the investment may be local or foreign (direct or
indirect)

Foreign direct investment: It is financial transfers that are received from abroad
in the form of in kind or in the form of cash or both for the purpose of setting up
projects and achieving profits, and there are many forms of foreign direct
investment, the most important of which is the joint investment in which
participation is made between the foreigner and one of the Egyptian investors
and foreign direct investment has many advantages, the most important of which
is that it is considered an alternative to external loans and an increase in public
debt and its burdens, and it contributes to fueling the labor force and providing
new job opportunities, and contributes to improving the status of the trade
balance and the balance of payments, and leads to lower costs of domestic
production And it helps to open new markets for the exports of the host country,
helps to transfer experiences in management and modern technology.

Capital: It is considered one of the most important factors of production, and
it is divided into two parts: fixed capital and working capital
The most important laws related to investment: - Among the most important of
those laws related to the agricultural sector, Law No. 143 of 1981, Law No. 230 of
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1989 on all economic activities, including agriculture, Law of Investment
Guarantees and Incentives No. 8 of 1997 which provided the best guarantees to
protect capital The investor from any aggression and identification of activities
that enjoy exemptions, Law No. 13 of 2004 which provided for facilitating the
investment procedures with a view to unifying the entity dealing with the
investor, Law 17 of 2015 which approved some additional incentives from them
for labor-intensive investment projects, and finally Law No. 72 of The year 2017,
which included many facilities to attract domestic and foreign investment and
encourage the establishment of micro, small and medium-sized projects, and
includes the impermissibility of seizing, confiscating or freezing investment
projects except based on a judicial ruling.

Finally, the theoretical framework deals with the concept of agricultural
investment and its divisions, the calculation of the instability factor and how to
measure the efficiency of agricultural investment in Egypt.

As for the second chapter, it deals with both the current state of the
agricultural investment structure and its efficiency indicators in Egypt. The
development of both agricultural investments, national investments, agricultural
gross domestic product and gross or national GDP has been studied. The study
shows the following:-

As for the development of agricultural investments, it was found that both
private and public agricultural investments have fluctuated up and down during
the study period (2000-2018), where private agricultural investments ranged
between a minimum of about 2.70 billion pounds in 2012, representing about
50.2 % Of the total agricultural investments in this year and a maximum
amounted to 16 billion pounds in 2018, representing about 64.03% of the total
agricultural investments in this year, and that public agricultural investments have
reached a minimum of about 2.43 billion pounds in 2007, representing About
31.2% of the total agricultural investments and it reached their maximum level in
2018 of about 8.99 million Pounds represents about 35.97% of the total
agricultural investments this year, showing that the value of private agricultural
investments increased by about 0.315 billion pounds a year while increasing the
value of public agricultural investments estimated at 0.115 billion pounds a year.

With regard to national investments in the public and private sectors, the
study showed that it has fluctuated up and down over the study period (2000-
2018).

It was found that the ratio of the total agricultural investments to the total
national investments decreased during the study period (2000-2018), as it was
found that the total agricultural investments amounted to about 8,197 billion
pounds in 2001 and represents about 12.89% of the total national investments
amounting to about 63,581 billion pounds in the year 2018 the totel agricultural
investments amounted to 24.99 represents about 3.46% of the total national
investments, which amounted to 721.13 billion pounds in the same year.
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The study showed that the agricultural gross domestic product amounted to
about 52.85 billion pounds in 2000, representing about 16.74% of the gross
national product of about 315.67 billion pounds in the same year, hopefully in
2018, it was found that the agricultural gross domestic product It amounts to
about 498.098 billion pounds and represents about 11.69% of the gross national
product of about 4333.898 billion pounds in the same year.

The third and last chapter deals with the most important specific economic
factors and variables affecting agricultural investments and their influx in Egypt
and includes the value of agricultural loans, the value of agricultural savings, the
percentage of the contribution of agricultural output to the gross domestic
product, the interest rate on loans, the exchange rate, agricultural exports, the
productivity of the agricultural worker, Changes in national income, technology,
taxes, costs of production requirements, population increase, size of the local
market, rate of economic growth in the country, average per capita income and
uncertainty about events in the future.

The results showed also that the most influential factors in the private
agricultural investments in Egypt during the period (2000-2018) is the interest
rate on agricultural loans.

In recent years private sector investments have been increasing.

Agricultural investments are also positively affected by the increasing in the
exchange rate.

The study recommended:

Increasing investments in agricultural .
2. Providing security, political, economic and administrative stability.
3. And the creation of an attractive and suitable envestment, since the
investor always prefes security, safety and peace to profit.
Introducing a one- stop system while implementing.
5. Transparency, claity and disclosure of information.
Promotion of investment.
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